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EDITION 3,  
SPRING 2013 

 

 

A MESSAGE FROM CHAMBER  

CHIEF EXECUTIVE 
PAUL GRIFFITHS 
 

Welcome to this Spring edition of the Northamptonshire Chamber of Commerce‟s MPs‟ 

Newsletter. 

 

This quarterly newsletter reports on the key concerns of Chamber Members in 

Northamptonshire.  It is intended to inform elected representatives about business conditions 

and the views of business leaders and assist them in their policy making activities.  It is also 

circulated to Heads of BIS Local for the area and Local Authority Chief Executives and Leaders.  

 

In this issue:- 

 

 The latest local economic intelligence 

 Budget 2013 Reaction 

 International Trade 

 Government response to Heseltine Review 

 Topical Poll Results 

 

 

As the British Chambers of Commerce‟s (BCC) only accredited chamber in the county, 

Northamptonshire Chamber is keen to work with all elected representatives to influence policy 

formation and implementation to the benefit of the local economy and area.  We can provide 

local evidence and, occasionally, case studies to enable elected members to put forward 

informed interventions in committees, debates in the House of Commons and other elected 

assemblies. 

 

 

 

 

If there are any matters that require clarification or discussion, please contact myself on 01604 

490 490 or at policy@northants-chamber.co.uk. 

mailto:policy@northants-chamber.co.uk


 
 
 
 
 
 

 

 
 
 
 

ECONOMIC INTELLIGENCE 
 

Feedback from Northamptonshire Chamber members and 

statistical evidence from the Chamber‟s Quarterly Economic 

Survey (QES) for the first quarter of 2013 shows a 

continuing trend for exporting, with the number of 

companies in the county exporting rising for the fourth 

consecutive quarter. 

 

Nearly 80% of manufacturers who responded reported that 

their export sales had remained the same or increased 

during the first quarter of 2013, with around half of these 

experiencing an increase in export sales.  Within the service 

sector 75% reported an increase in export sales over the 

same period. 

 

However, when it came to UK sales and orders less manufacturers had seen an increase in sales 

over the last 3 months compared to the previous quarter.  Conversely the service sector was far 

more buoyant in UK markets than the previous quarter. 

 

Looking to the future, firms were honest when talking about their business confidence and 

worries.  Positively Northamptonshire businesses continue to show confidence in both turnover 

and profitability over the next 12 months. 

 

The Chamber‟s Quarterly Economic Review, which contains statistical evidence from the 

Chamber‟s QES, is attached for your reference. 

 

Please contact the Chamber should you wish to discuss the findings in more detail. 

 

 

BUDGET 2013 REACTION 
 

Northamptonshire Chamber of Commerce realises that the Chancellor of the Exchequer faced a 

difficult task in the 20th March Budget, given the need to maintain fiscal discipline whilst 

attempting to shift resource toward growth. 

 

The Chamber was pleased to see a number of positive measures that local businesses will cheer.  

For smaller companies in particular, the new (and automatic) £2,000 employer National 
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Insurance Contributions (NICs) reduction, the cancellation of the 

fuel duty rise, and the British Chambers of Commerce 

proposed Growth Vouchers scheme will stand out.  For all 

companies, swifter reductions in Corporation Tax (falling to 

20% in 2015) feature strongly, as do improved incentives for 

investment and R&D. 

 

The Chamber is also pleased that the Chancellor heeded 

the accredited Chamber network‟s call to re-prioritise 

expenditure, up to a point.  The moving of £15bn from 

current to capital spending is good news, although this 

only kicks in during 2015/16 – the start of the next 

Parliament.  There was no immediate shift towards road 

maintenance or house building, both of which could 

have boosted construction and business confidence 

quickly.  Also, there was no large-scale action to boost business 

access to finance. 

 

Whilst the Budget was more pro-business than it has been for a few years, the Chancellor 

neglected to even mention the big issue of business rates or offer incentives or further support 

to help businesses to export. Northamptonshire Chamber is also concerned that many of the 

measures announced do not come into force until 2015, which is just too far away.  Businesses, 

and our economy, need help urgently. 

 

Please find below further comments from Northamptonshire Chamber on specific measures in 

the Budget. 

 

 

 On fiscal policy and government spending: 

 

The Chancellor has tried hard to shift spending towards growth, with some success. 

However, the Coalition as a whole should have taken the tough political decision to 

remove ring-fences around health, overseas aid and universal benefits, which would have 

allowed more immediate investment in road maintenance, house building, business access 

to finance and support for exporters. 

 

The Northamptonshire business community will welcome the Chancellor‟s move to re-

direct money from government departments to infrastructure over the medium term. 

However, businesses would have liked to see an even bigger shift in government spending 

towards priorities that unleash enterprise, which in turn delivers jobs, prosperity and the 

tax revenues needed to shrink the deficit and eventually the national debt. 

 

 



 
 
 
 
 
 

 

 
 
 
 

 On ‘monetary activism’ and a new remit for the Bank of England’s 

Monetary Policy Committee: 

 

Northamptonshire Chamber welcomed the Chancellor‟s decision to review the Monetary 

Policy Committee‟s remit, and to give it more latitude to support growth. In conjunction 

with our colleagues in the accredited Chamber network, we will look at the tweaked remit 

in detail, but the principle of targeting inflation while doing everything possible to support 

growth is, we believe, right. 

 

 On business rates: 

 

Companies across the county (and the country) are crying out for relief from relentless 

annual rises in business rates for years, but the Treasury has put off action until the 

Autumn Statement. Unless a business‟s premises are the size of a double garage, or if a 

firm is building speculatively over the next two years, there‟s little relief on offer.  

 

Heavy taxes on inputs like property drag down business profitability. We urge the 

Chancellor to take further action on business rates without delay. 

 

 On employment and the new Employment Allowance: 

 

The Chancellor‟s move to help our smallest companies take on staff by cutting their 

employers‟ National Insurance bills by £2,000 will give many local businesses an 

important boost of confidence.  Small companies should be able to focus on growth rather 

than worry about getting hit by employment taxes. 

 

 On Growth Vouchers: 

 

The British Chambers of Commerce (BCC), supported by the accredited Chamber network 

including Northamptonshire Chamber, proposed a voucher scheme to help businesses 

access growth advice in September 2012.  We are pleased that the Chancellor has 

accepted our proposal and committed £30m to help companies around the country get 

the advice they need to grow, on their own terms. Northamptonshire Chamber of 

Commerce, along with Chambers of Commerce around the country, look forward to 

working with the government to bring the scheme to life – and enable businesses to get 

the specialist assistance they need, whether on finance, employment law, or other areas. 

 

 

 

 

 On business access to finance:  
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o Business bank 

BCC has long campaigned for the establishment of a business bank, and for it to be 

of sufficient size and scale to provide the sort of support to new and growing 

businesses seen in Canada, the USA, Korea, and Germany. A British Business Bank 

requires a vision and proper resourcing. Unless it has both, it can‟t back the 

dynamic companies that have failed to get patient growth capital in this country for 

decades. 

 

While the accredited Chamber network will await further detail on the business 

bank‟s start-up activities, we would have liked to have seen a radical increase in 

the initial funding on offer.  The Chancellor has, however, given greater flexibility to 

the Bank of England (BoE) to support growth. So, via BCC, we will urge the 

incoming governor of the Bank of England to underwrite or capitalise the business 

bank using the BoE balance sheet. 

 

o Funding for Lending 

The Chancellor mentioned that the Treasury is working on improvements to the 

Funding for Lending scheme, which has helped the mortgage market but has done 

little or nothing to solve the issues businesses face when trying to access finance. 

While we will support any idea that could help boost the scheme‟s effectiveness for 

business lending, Funding for Lending can ultimately do little beyond lowering the 

cost of finance for companies already considered by banks to be „safe bets‟. Only 

greater competition in the banking sector and a properly capitalised Business Bank, 

which would drive up appetite for risk, can deal with the very real frustrations we 

see in the business community.  

 

 On housing and the mortgage market:  

 

The Chancellor‟s efforts to grease the wheels of the mortgage market are significant and 

positive.  However, we suggest that moves in the mortgage market should be 

complemented by direct support for the building of new houses. Direct support for 

construction creates jobs and supply chain activity, and rapidly boosts business 

confidence.  

 

 On transport infrastructure: 

 

Business appreciates the Chancellor‟s personal commitment to improving Britain‟s 

transport infrastructure – and his efforts to reverse the damaging cuts to transport 

spending that the accredited Chamber network warned all parties against.  His £18bn shift 

from current spending to capital investment over the next Parliament is welcome. 

However, by its very nature, the switch announced in the Budget will only have an impact 

in the medium-term. 

 



 
 
 
 
 
 

 

 
 
 
 

As part of a wider re-prioritisation of resources on measures to boost 

confidence, jobs and growth, the Chancellor should have gone even further and used this 

Budget to divert unproductive current spending into road maintenance and repairs today. 

This would have had immediate effects on business confidence, construction sector jobs, 

and the effectiveness of our transport network. 

 

 On international trade and export support: 

 

While we welcomed the Chancellor‟s commitment of new funds to support trade 

promotion in the Autumn Statement, and are working closely with the government locally 

to boost assistance to exporters, more can still be done to turbo-charge export support 

for Northamptonshire companies. There is a need to provide even more practical help in 

overseas markets for companies wanting to export. 

 

 On corporation tax:  

 

All companies will cheer the news that Corporation Tax will fall to 20% by 2015. This is an 

important fillip to business confidence.  

 

The Chancellor may, in future, need to consider even further tax cuts of this nature if 

there is no sign of resurgent growth over the coming months. 

 

 

INTERNATIONAL TRADE 
 
Chambers of Commerce are recognised across the UK and 

around the world as leading supporters of international trade 
and Chambers regularly produces a range of research and 

publications to inform businesses looking for the latest 
opportunities in overseas markets.  
 

The latest DHL / BCC Trade Confidence Index pointed to an 
improvement in export activity for both manufacturing and 

services firms. The index number used to calculate the volume 
of trade documents administered by Chambers of Commerce 

across the UK, now stands at 113.75.  This represents a 1.4% 

increase on the previous quarter and the index is now at its third highest level since records 
began. The report also draws on the results of a survey of over 1,500 businesses. The results 

show that exporting firms are more confident about their longer term outlook than at any time 
over the past two years.  

 
The key findings from the report are: 
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 Nearly half of exporters (45%) said their export sales increased, compared to 13% of 

respondents, who said that they decreased; 

 
 In the service sector, export sales increased for 46% of firms, up from 42% in Q3; in 

manufacturing, export sales increased for 45% of businesses, up from 34% in Q3; 
 

 59% of exporters feel that their turnover will increase in 2013. 50% believe that their 

profitability will improve in 2013; 
 

 More than a quarter of firms (27%) said they expected to increase staff this year, down 
from 31% in Q3 

 

Earlier this month, the British Chambers of Commerce led a trade mission to Moscow to give 
British companies the chance to explore export opportunities in Russia.  

 
The two-day mission, which has been organised in partnership with easyJet and the Russo-
British Chambers of Commerce, allowed Chamber businesses from across the UK to boost 

trading links with Russia at a time when its export market continues to surge. Crick Software 
Ltd, a member of Northamptonshire Chamber of Commerce was part of the mission.  

 
Russia has become increasingly attractive for British export and at a time when driving an 

export-led recovery is crucial to the UK's economic success, the BCC and Northamptonshire 
Chamber of Commerce are passionate about helping British businesses break into emerging 
markets. This is just one example of how Chambers of Commerce around the country stand 

ready to help new and existing exporters boost international trade links, and is the reason why 
they are the go to organisation for business export support in the UK. 

 
Please contact the Chamber if you would like to receive a copy of the “DHL / BCC Trade 

Confidence Index”. 

 

 

GOVERNMENT‟S RESPONSE TO 

THE HESELTINE REVIEW 
 

Northamptonshire Chamber of Commerce are pleased that the 

Government recognises that the central role of Chambers is to 

represent the interests of business, in addition to delivering 

services. 

 

The Chamber is also pleased that the Government rejected the 

recommendation that Chambers should be given enhanced legal 

status by legislating for basic statutory functions. 

 

We welcome the government‟s commitment to localise some 



 
 
 
 
 
 

 

 
 
 
 

funding and decision-making around transport and skills in order to unleash the 

enterprise and growth latent in local communities across England. 

 

The Chamber looks forward to working closely with both Northamptonshire Enterprise 

Partnership (NEP) and South East Midlands Enterprise Partnership (SEMLEP) and other local 

partners to provide more efficient engagement and support for local businesses. 

 

We were pleased that the Government agrees that businesses should be made better aware of 

the advantages of „membership of local chambers and other relevant business support bodies 

and the services they provide‟.  It is welcomed that Local Authorities will be „encouraged‟ to 

share information on local businesses paying rates with „Chambers and other business bodies‟ so 

that we can work proactively to increase membership and we look forward to instigating further 

dialogue with the appropriate authorities in the very near future to begin this process. 

 

 

TOPICAL POLL RESULTS 
 

Commencing with our quarter 1 2013 QES questionnaire we are adding a small number of 

additional questions to the survey – initially these will relate to the European Union (EU).  Since 

the prospect of the UK changing its relationship with the EU will be in the news, at least until the 

next election, we plan to ask these EU questions every quarter to have an up-to-date business 

view. 

 

The results of the inaugural EU survey questions were as follows; 

 

 Of the powers that businesses in Northamptonshire would like returned to Westminster: 

 
o  63% would like to see employment powers returned; 
o 53% would like to see health and safety powers returned; and, 

o  51% would like to see justice powers returned.  
 

o Only 30% said that competition powers should be returned. 
 

 On the impact, on Britain‟s business and economic prospects, of withdrawal from or 

remaining within the EU: 
 

o 59% of respondents believe that if the UK is to remain in the EU, but with certain 
powers returned to Westminster, this would have a positive impact on the economy  
 

 


